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"Got Jobs?!" 
 

“President Barack Obama has a jobs plan, in case anyone has been off the planet for the past month.  House Republicans 
now have a jobs plan.  Each of the presidential candidates has some kind of employment blueprint.  Members of Congress 
have a bipartisan jobs plan: to keep their seats.  Even Washington lobbyists have one, which is to ensure that the grotesque 
72,536-page tax code doesn't sacrifice a single line of print.  After all, without it they might have to return to the dreary 
practice of law.  Everyone, it seems, has a jobs plan so why not your humble correspondent?  I've had plenty to say about 
Obama's plan, so it's only appropriate to offer some concrete ideas of my own.  By calling it a jobs plan, the president and 
Congress re-enforce the notion that they hold the closely guarded secret of job creation.  Most reasonable people 
understand that the president doesn't create jobs, unless he's in the market for a White House chef, a dog walker for Bo or 
a horticulturalist for the Rose Garden.  And yet, the name implies just that.  Employment is the outcome of economic 
growth.  Focus on creating an environment for the economy to flourish, and the jobs will come.” 

. . . Caroline Baum (Bloomberg) 

I love Bloomberg’s Caroline Baum and have read her insightful prose for years.  In this particular article she is talking about an 
economic plan that fosters growth.  To be sure, economic growth is the only out of the situation we have painted ourselves into.  To 
that point there was an article in the WSJ on 8/10/11 titled, “A New Strategy for Economic Growth.”  In said article quips like these 
appeared: 

“Policy makers should cease the barrage of ad hoc, short-term policy initiatives.  Is increased federal spending across 
government agencies a grand strategy?  . . . The debt-limit debate caused policy makers to recognize what citizens 
already knew: We must put our fiscal house in order.  Cutting spending is essential.  But we will never cut our way to 
prosperity.  So, what should be the economic grand strategy?  In a word: growth.  . . . Absent strong growth, any 
projected improvements in the country's fiscal position won't materialize.” 

Speaking to growth, while the economic reports over the past few weeks are not particularly strong, they have been better than 
expected.  Earnings too are coming in better than estimated, for as of last Thursday the 93 S&P 500 (SPX/1238.25) companies that 
had reported showed earnings that were up by 23.4% with revenues better by 9.2%.  We think that “beat” trend will continue, 
making it increasingly uncomfortable for the underinvested crowd.  Indeed, professional money is profoundly underinvested.  For 
example, a few months ago I made my annual sojourn to Europe to speak with institutional accounts.  In seeing more than 100 
portfolio managers (PMs) I could not find one that had more than a 15% weighting in U.S. equities despite the fact those PMs’ 
performance benchmark, the MSCI World Index, has a ~43% weighting in U.S. stocks.  Yet, it is not just the Europeans that are light 
U.S. stocks.  Here in our country endowment funds are under 10% weighted in U.S. equities.  Ladies and gentlemen, there is no way 
an endowment fund can achieve its annual mandated return of between 6% - 9% with ~2.2%-yielding 10-year Treasury Notes!  
Accordingly, even a marginal shift in asset allocations to out of bonds and into stocks could cause stocks to trade higher than most 
expect.  Verily, with an improving U.S. economy, Asian monetary conditions gradually easing, and an evolving solution for Europe, 
the chances of a Santa Claus rally have risen. 

Nowhere was that more evident than last week with the SPX not only confirming the renewed uptrend we spoke of when the SPX 
closed above our pivot point of 1217, but it also traveled above the August intraday reaction highs clustered around 1230.  To the 
underinvested types, last week’s action was a nightmare.  The trick for this week will be for the SPX to remain above the 1217 level 
and attempt to distance itself further from that pivot point.  While there is always the risk of an upside breakout failure, if prices can 
hold above last week’s breakout levels, the credibility of said breakout should gain more traction.  Interestingly, on a weekly basis, 
the equity markets have a full load of internal energy to extend the now 13-session rally, which has lifted the SPX some 15% from 
our October 4th “buy ‘em” call, as the October 1978 and October 1979 analogues continue to play.  Manifestly, the recent rally can 
now be termed a “Buying Stampede,” suggesting it could run for the full 17 – 25 sessions.  Recall, Buying Stampedes typically run 17 
– 25 sessions, with only one- to three-session pauses, or pullbacks, before they exhaust themselves.  While it is true some have 
lasted for 25 – 30 sessions, it is pretty rare for one to extend more than 30 sessions.  In fact, the longest stampede previously 
chronicled in my notes of more than 40 years lasted for 43 days, that is up until the September 2010 to June 2011 upside skein 
following the announcement of quantitative easing 2. 
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Whether this stampede turns out to be that strong will likely depend on the economy, our changing political environment, and 
Europe.  On those fronts, however, I remain cautiously optimistic, believing there is a change afoot inside the D.C. Beltway whereby 
business people are being elected, fostering the hope of simple, market-based solutions to our Nation’s ills.  And, over the last three 
weeks the stock market appears to be sensing this as well with winning sectors continuing to be Energy, Financials, Consumer 
Discretionary, and Materials.  Such sector rotation suggests the stock market believes things are getting better as well. 

Meanwhile, over the past two weeks the SPX has rallied more than 10%, yet investors have “pulled” some $11 billion from equity 
mutual funds.  That’s the highest two-week total since early August when the stock market was in a free-fall.  Such mutual fund 
redemptions are symptomatic of past stock market bottoms, which reinforces our belief that the October 4th intraday low of 
1074.77 should mark the low for the year.  Regrettably, we also think the May 2nd intraday high of 1370.58 will stand as the high for 
the year since there has been so much technical damage.  Given those parameters how should investors, and traders, position 
themselves into year-end?  Well, traders should have raised stop-loss points on their remaining “long” trading positions because of 
the short-term overbought condition.  That said, overbought markets can stay overbought for longer than most expect.  Investors, 
on the other hand, should continue to accumulate favorable stocks during periods of weakness.  One screen investors should 
consider are companies that have recently beaten earnings estimates, beaten revenue estimates, and have raised forward earnings 
guidance.  Our friends at the invaluable Bespoke Investment Group have published such a list and noted, “Typically less than 5% of 
stocks during any given earnings season will report triple plays, which makes them extremely rare.”  Names in that group that have 
reported such metrics and are followed by Raymond James’ fundamental analysts include: Abbott Labs (ABT/$53.86/Outperform); 
Chubb Corporation (CB/$68.71/Outperform); Intel (INTC/$24.03/Outperform); Select Comfort (SCSS/$21.57/Strong Buy); and 
Tractor Supply (TSCO/$73.46/Strong Buy). 

The call for this week: Chinese numerology, and Feng Shui, for 2011 suggests this year we are going to experience four unusual 
dates: 1/1/11, 1/11/11, 11/1/11, 11/11/11 and that's not all.  Take the last two digits of the year you were born, and the age you will 
be this year, and the result will add up to 111 for everyone!  This is the year of MONEY.  Also, in this year, October will have 5 
Sundays, 5 Mondays, and 5 Saturdays.  This happens only once every 823 years.  These particular years are known as Moneybag 
Years.  The proverb goes that if you send this quip to eight good friends, money will appear in the next four days.  Those who don't 
continue the chain won't receive any money.  It's a mystery, but it's worth a try.  We certainly hope the balance of the year will be 
fruitful for investors; and we continue to invest and trade accordingly. 

P.S. – I am traveling the rest of the week so there will probably be no verbal strategy comments until next Monday. 
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Important Investor Disclosures 
Raymond James is the global brand name for Raymond James & Associates (RJA) and its non-US affiliates worldwide.  Raymond James & 
Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL  33716, (727) 567-1000. Affiliates include 
the following entities, which are responsible for the distribution of research in their respective areas.  In Canada, Raymond James Ltd., Suite 
2200, 925 West Georgia Street, Vancouver, BC  V6C 3L2, (604) 659-8200.  In Latin America, Raymond James Latin America, Ruta 8, km 17,500, 
91600 Montevideo, Uruguay, 00598 2 518 2033.  In Europe, Raymond James European Equities, 40 rue La Boetie, 75008, Paris, France, +33 1 
45 61 64 90. 
This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in 
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  This research is not an offer to sell 
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients.  Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital 
may occur.  Investors should consider this report as only a single factor in making their investment decision. 
Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may 
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission.  There may be limited 
information available on such securities.  Investors who have received this report may be prohibited in certain states or other jurisdictions 
from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details.  
The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell 
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such 
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available 
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute 
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.   
Additional information is available on request. 

 

Analyst Information 
Registration of Non-U.S. Analysts:  The analysts listed on the front of this report who are not employees of Raymond James & Associates, 
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc., 
and are not subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public companies, 
and trading securities held by a research analyst account. 
Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus 
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success 
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors 
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general 
productivity and revenue generated in covered stocks.  

 

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part 
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last 
12 months. 

 

Ratings and Definitions 
Raymond James & Associates (U.S.) definitions   
Strong Buy (SB1)  Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months. 
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized 
over the next 12 months. 
Outperform (MO2)  Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more 
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative 
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months. 
Market Perform (MP3)  Expected to perform generally in line with the S&P 500 over the next 12 months. 
Underperform (MU4)  Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
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Raymond James Ltd. (Canada) definitions   
Strong Buy (SB1)  The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index 
over the next six months. 
Outperform (MO2)  The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months. 
Market Perform (MP3)  The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and 
is potentially a source of funds for more highly rated securities. 
Underperform (MU4)  The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months 
and should be sold. 
 
Raymond James Latin American rating definitions   
Strong Buy (SB1)  Expected to appreciate and produce a total return of at least 25.0% over the next twelve months. 
Outperform (MO2)  Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months. 
Market Perform (MP3)  Expected to perform in line with the underlying country index. 
Underperform (MU4)  Expected to underperform the underlying country index. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
 
Raymond James European Equities rating definitions  
Strong Buy (1)  Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months. 
Outperform (2)  Expected to appreciate and outperform the Stoxx 600 over the next 12 months. 
Market Perform (3)  Expected to perform generally in line with the Stoxx 600 over the next 12 months. 
Underperform (4)  Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months. 
 
In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a 
higher or lower rating.  Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments. 
 
Rating Distributions 

 Coverage Universe Rating Distribution Investment Banking Distribution 

 RJA RJL RJ LatAm RJA RJL RJ LatAm 

Strong Buy and Outperform (Buy) 58% 74% 38% 15% 55% 33% 

Market Perform (Hold) 37% 26% 55% 5% 30% 3% 

Underperform (Sell) 5%  8% 5%  0% 
 
Suitability Categories (SR) 
For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of potential risk factors for 
investors.  Suitability ratings are not assigned to stocks rated Underperform (Sell).  Projected 12-month price targets are assigned only to 
stocks rated Strong Buy or Outperform. 
Total Return (TR)  Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal. 
Growth (G)  Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend, and the potential 
for long-term price appreciation. 
Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less predictable earnings 
and acceptable, but possibly more leveraged balance sheets. 
High Risk (HR)  Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and competitive issues, 
higher price volatility (beta), and risk of principal. 
Venture Risk (VR)  Companies with a short or unprofitable operating history, limited or less predictable revenues, very high risk associated 
with success, and a substantial risk of principal. 
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Raymond James Relationship Disclosures 
Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the 
next three months. 

Company Name Disclosure 
Intel Corporation Raymond James & Associates makes a NASDAQ market in shares of INTC. 
Select Comfort Corp. Raymond James & Associates makes a NASDAQ market in shares of SCSS. 
Tractor Supply Co. Raymond James & Associates makes a NASDAQ market in shares of TSCO. 

 
 

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability 
categories, is available at rjcapitalmarkets.com/SearchForDisclosures_main.asp. Copies of research or Raymond James’ summary 
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James 
Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or 
sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6th Floor, 880 Carillon Parkway, 
St. Petersburg, FL 33716. 
 
International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible 
political and economic instability.  These risks are greater in emerging markets. 
Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be indicative 
of future results.  
 
Investors should consider the investment objectives, risks, and charges and expenses of mutual funds carefully before investing.  The 
prospectus contains this and other information about mutual funds.  The prospectus is available from your financial advisor and should 
be read carefully before investing. 
 
For clients in the United Kingdom: 
For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for distribution 
only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial Promotion) Order 2000 as 
investment professionals and may not be distributed to, or relied upon, by any other person. 
For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond James Investment 
Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted. 
For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to conflict of 
interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment Services, Ltd. are authorized 
and regulated in the U.K. by the Financial Services Authority. 
For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:  
This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be 
submitted. 
For Canadian clients:  
Review of Material Operations:  The Analyst and/or Associate is required to conduct due diligence on, and where deemed appropriate 
visit, the material operations of a subject company before initiating research coverage.  The scope of the review may vary depending on 
the complexity of the subject company’s business operations. 
This report is not prepared subject to Canadian disclosure requirements. 
 
For Latin American clients: 

Registration of Brazil-based Analysts: In accordance with Regulation #483 issued by the Brazil Securities and Exchange Commission (CVM) in 
October 2010, all lead Brazil-based Research Analysts writing and distributing research are CNPI certified as required by Art. 1 of APIMEC’s 
Code of Conduct (www.apimec.com.br/supervisao/codigodeconduta). They abide by the practices and procedures of this regulation as well as 
internal procedures in place at Raymond James Brasil S.A. A list of research analysts accredited with the APIMEC can be found on the webpage 
(www.apimec.com.br/ certificacao/Profissionais Certificados). 
Non-Brazil-based analysts writing Brazil research and or making sales efforts with the same are released from these APIMEC requirements as 
stated in Art. 20 of CVM Instruction #483, but abide by recognized Codes of Conduct, Ethics and Practices that comply with Articles 17, 18, and 
19 of CVM Instruction #483. 
 
Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows: 

http://www.rjcapitalmarkets.com/SearchForDisclosures_main.asp
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This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by 
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or 
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior 
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose. This is RJA client 

releasable research 
This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other 
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and 
criminal penalties for copyright infringement. 
 

 


